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26 February 1950

MEMORANDUM FOR: LIRECTCR OF CENTRAL INTELLIGENGC.

Two interesting $hings happened on Capitol Hill yestercayi

1,

2,

Speeches were nade in the House by Martin o~ lassachugettis,
the Repuilican Leader, by McCormack, the Demeocratc Lesder,

snd by Rarkin, calling attentien to the Communist mfiltrehl »
in Latin America, particularly in Ouatemala, The Deaty
articles were read into the Record. The point was mate Ly
both leaders that: #I%t should be of the deenest concern te
every Amcrican Republic which belleves in and hopes fer tha
continuance of the Inter-Ameriean system, that the Cuptemale:
Compmnist threat to the Amarican gyster be climinated.”
(Martin)

"I have particularly warred our friendly Latin Americen
neightors, Latin Anericar States who went us to remein
good neighbors as Franklin Roosaevelt msde us goad
neighbors, of the misunderstandings as %o Latin Americea’s
intentions towsrds the Trited Btates which can be en-
gendered by the Gvatomslan cancer." (McCormack)

In the Sanate, the Sutconmittee on Latin ’merica of the
Foreign Relations Commitiee, consistiny of Oreen of Rhode
Island, Sparkman of Alshams, and Hickenlooper of lows,
had a hearing witl id 1'iller of State Department befwre
it, Miller was asked why he could not, on a fiading oF
the President that Guaterala was a Commnist country,

a%se ;g’bmoes upon coffez and bananas, ¢s providod ir
& ar.  Blller acknowledged the situation was ustsperad
in Guatesalaj said State was doing 1ts best but wns at the

end of its rope. He seid they were afrald to impose
embargoes because under cur treaty system 1% might pull
down the entire Latin American treaty tructure.

: is a result of this activiiy on the Hill, the Cuatema’an mvoy -~ as
queried today by the Preas and stated that the Reds did not cosiral
Guatemala.

The UP dispatch to Laiin America, concerning this Congros sional
activity, said that all comtfies of Lhe Festorn Hemisphere shs:id b
aware of this danger,
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The Fruit Compay properties have been set up ior sale ic ~ay
the wages accrued durdng the shut-down fron the burricane, the ;ale
being set for March Sth. The Company has been offared a deal -
which it can buy time by consenting to a payment snd I think 1t will
make this deal,

CONCLUSICNS

<t miat look

with faver ch any steps t&enby friendly arican cema%r,.es
remove the Commnist cancar or mwove iiae rith an euhargo. 1 fear
any third course will be met in the Appropriations Cemmitice,

Stuart Hdedden
Inspectar Gencral
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